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 US equities fell amid worries on inflation following the higher-than-
expected October CPI at 6.2% YoY, the highest in 30 years. The 
DJIA closed at 36,100.31 (-0.63% WoW), while the S&P 500 closed 
at 4,682.85 (-0.31%). 

 Asian equities rose amid the rebound in technology shares and the 
optimism driven by the passage of the $1.0 trillion infrastructure bill in 
the US. However, gains were capped by renewed inflation concerns 
after China’s producer price index rose to 13.5% YoY in October from 
prior month’s 10.7%. The MSCI APxJ closed at 654.12 (+1.35% 
WoW). 

 European equities mildly gained despite inflation concerns as 
investors weighed upbeat earnings from energy and media 
companies. Moreover, Richemont exceeded its earnings estimates 
and announced potential divestment of its loss making unit, boosting 
up luxury stocks. The MSCI Europe closed at 161.11 (+0.70% WoW). 

Global equities and global yields were mixed as investors weighed elevated inflation concerns. Global oil prices fell as the US reserve 
release placed downward pressure on prices. 
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 US Treasury yields rose amid weak demand during the last auction for the 
30-year bond by the Treasury as investors moved sideways after the release 
of the inflation print. On average, yields went up by 7.21 bps WoW, with the 
10Y closing at 1.56% (+11.00 bps). 

 German bund yields were mixed as investors digested the latest US inflation 
print and the Fed’s comment on having a measured approach in its monetary 
policy, which sent a dovish tone to the market. On average, yields declined by 
0.70 bps WoW with the 10Y yield closing at -0.26% (+2.10 bps).  

 Japanese bond yields went up as the market continued to track the increase 
in US Treasury yields following the higher-than-expected US inflation print. 
Moreover, investors also digested the recent liquidity auction. On average, 
yields rose by 0.52 bps WoW with the 10Y closing at 0.07% (+1.60 bps).  
Key events that transpired during the week: 

 China's producer price index rose 13.5% YoY in October, higher than 10.7% 
recorded in September. This is the fastest pace since October 1996.  

 The October US CPI grew above expectations at 6.2% YoY, the highest in 30 
years. US CPI month-on-month rose 0.9% versus expectations at 0.6%. 
Likewise, the US producer price index (PPI) rose 0.6% MoM in October from 
September’s 0.5%. 

 Global oil prices dropped week-on-week as bets on an accelerated 
rate hike and US reserve release put downward pressure on prices. 
Brent oil closed at $82.17 per barrel (-0.69% WoW), while WTI crude 
closed at $80.79 per barrel (-0.59% WoW). 
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 Local fixed income yields rose amid risk-on sentiment as PH GDP grew 
7.1% YoY for 3Q2021. This was also following the upgrade of Fitch 
Solutions on its forecast for the Philippine GDP from 4.2% to 4.5%. On 
average, yields went up by 14.94 bps WoW with the 10Y closing at 5.17% 
(+21.27 bps WoW). 

 Key events that happened during the week:  
 The Philippine Statistics Authority reported that 3Q21 PH GDP grew by 

7.1% YoY, way ahead of consensus expectations of 4.9%. 2Q21 GDP 
growth was also revised to 12.0% from the initial 11.8%. This brings 9M21 
GDP growth to 4.9%, within the government’s full-year GDP growth target 
of 4-5%. 

 Findings from OCTA Research show that average daily COVID-19 cases 
in Metro Manila may drop to less than 200 by end-November. As of Nov 8, 
Metro Manila has 388 new cases. The research group cited vaccinations 
and decreased reproduction numbers for the forecasted drop in daily 
cases. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities gained, local fixed income yields rose, and the Philippine peso strengthened amid positive sentiment on the latest GDP 
growth release. 
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 The Philippine peso strengthened, driven by positive 
sentiment development on Pfizer’s antiviral pill and following 
the lower PH inflation print for October at 4.6% from 4.8% 
reported in September. The USD/PHP pair closed at 49.85 (-
0.95% WoW). 

 The Euro weakened as investors digested the hotter-than-
expected US CPI data. The EUR/USD pair closed at 1.1445 (-
1.05% WoW). 

 Local equities slightly rose amid positive sentiment on higher-
than-expected 3Q21 GDP growth of 7.1% YoY. The addition of AC 
Energy and Monde to the MSCI Index also contributed to gains. 
The PSEi finished at 7,382.84 (+0.57% WoW). 

 Gains were led by Globe Telecom, Inc. (GLO; +7.39%), Converge 
ICT Solutions Inc. (CNVRG; +6.93%), and Alliance Global Group, 
Inc. (AGI; +5.02%). Meanwhile, Aboitiz Power Corporation (AP; -
5.26%), LT Group Inc. (LTG; -4.68%), and Wilcon Depot Inc. 
(WLCON; -3.04%) were the laggards of the week. 

 Key events that transpired during the week: 
 SM Investment Corporation (PSE Ticker: SM) reported an 

increase in consolidated net income by 79% for 9M21 driven by 
growth of its business units. SM’s banking units accounted for over 
60% of the company’s net earnings. BDO Unibank, Inc. net 
income grew by 95.7% while China Banking Corporation’s net 
income inched up by 35%. 

 Jollibee Foods Corporation (PSE Ticker: JFC) reported a net 
income of Php1.57 billion for 3Q21 from a net loss of Php1.58 
billion in 3Q20 driven by improvement in operating profit from it's 
Philippine business. JFC's revenue increased by 24.1% to 
Php37.20 billion as same store sales in the Philippines increased 
by 32.4% while the international business grew by 12.4%. 
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